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Guidelines for Tax Deductions for 2008/2009

Are you eligible to claim a tax deduction?

You may be eligible to claim a tax deduction for your personal contributions made to Quadrant if, over
the 2008/2009 financial year:

9 you satisfy the ‘'maximum earnings as an employee’ condition as detailed below

1 you meet the age-related conditions

T you made the contributions in order to obtain superannuation benefits for yourself, or for your
dependants in the event of your death

1 you have completed the ‘Notice of intent to claim or vary a deduction for personal super
contributions’form, and advised Quadrant of the amount you intend to claim as a deduction, and

1 Quadrant has acknowledged your notice of intent and agreed to the amount you intend to claim
as a deduction.

What are the age restrictions for claiming a deduction?

If you are 75 years of age or over, you can only claim a deduction for contributions you made to
superannuation before the 28th day of the month following the month in which you turned 75.

If you are under 18 years of age at the end of the financial year, you can only claim a deduction for your
personal contributions if you earned income as an employee or a business operator during the financial
year in which you claim the deduction.

What is the ‘maximum earnings as an employee’ condition?

You can claim a deduction on personal contributions, even if you receive some income as an employee,
as long as you satisfy the ‘'maximum earnings as an employee’ condition. Under this condition, the
amount you earn as an employee must be less than 10% of your combined assessable income and
reportable fringe benefits for that financial year. This is the case regardless of whether your employer has
paid superannuation on your behalf.

Contributions caps

There are limits on the amount of concessional and non-concessional contributions you can make to
your superannuation. Personal contributions for which you claim a deduction are classed as concessional
contributions. Personal contributions which you don't claim a deduction for are classed as non-
concessional contributions. If you exceed either of the contribution caps you may have to pay more tax.

The concessional contribution cap for the financial year 2008/2009 is $50,000 per person. However, if you
are 50 years of age or over on the 30 June 2009 your concessional contribution cap is $100,000.

The non-concessional contribution cap for the financial year 2008/2009 is $150,000 per person. If you are
under 65 years of age for the whole financial year 2008/2009 instead of the yearly cap you have the
option of contributing up to $450,000 over a three year period. Certain conditions apply.
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How much can you claim?

If you are eligible to claim a tax deduction for your personal contributions and you are under the age of
50, you can claim a full tax deduction for every dollar you contribute up to a total of $50,000. If you are
over the age of 50 you can claim a full tax deduction on your personal contributions for every dollar you
contribute up to $100,000.

Please note that personal contributions do not include spouse contributions. Spouse contributions are not tax
deductible, however your spouse may be eligible to claim a tax offset.

What happens if you make personal contributions to more than one
superannuation fund?

The tax deduction is based on all personal contributions you make to all superannuation funds in a
financial year. You can decide how this total deduction is allocated to your personal contributions made
to Quadrant by specifying an amount on the form provided.

How do you claim the tax deduction?

Firstly, you need to decide the amount of the tax deduction you are going to claim. You will need to
complete the ‘Notice of intent to claim or vary a deduction for personal super contributions' form and return
it to Quadrant prior to completing your income tax return for the 2008/2009 financial year.

Quadrant will send you a written acknowledgement of your tax deduction and will alter your
contributions and deduct the necessary tax.

Under tax law you cannot claim a tax deduction for your personal contributions unless you have received
a written acknowledgement from your superannuation fund. It is therefore important that if you intend
to claim a tax deduction you return the ‘Notice of intent to claim or vary a deduction for personal super
contributions’ form as soon as possible so that your tax return is not delayed. You will need to retain a
copy of the acknowledgement with your tax records.

Can | vary my notice of intent to claim a deduction?

You can vary your notice of intent to claim a deduction but only to reduce the amount, including to nil,
however you cannot revoke or withdraw it. To vary your notice of intent to claim a deduction you will
need to complete the ‘Notice of intent to claim or vary a deduction for personal super contributions' form and
send it to Quadrant before you lodge your income tax return or before the end of the financial year
following the financial year in which you made the contributions.

What are the effects of claiming a deduction for superannuation?

Government co-contributions

If you claim a deduction for a personal contribution, you will not be eligible for a Government co-
contribution payment on the amount you claim.

Treatment in the fund

The personal contributions you claim as a tax deduction are included in the superannuation fund's
assessable income and taxed at the rate of 15%.
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Can | claim a deduction for amounts paid through salary sacrifice?

You cannot claim a deduction or tax offset for contributions that are paid into your superannuation
under a salary sacrifice arrangement. This is because under superannuation law, contributions made
under a salary sacrifice arrangement are made by your employer, not you.

When will | not be eligible to claim a tax deduction?

You may not qualify for a tax deduction if:

1
1
T
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