Transferring your UK super savings

If you are an Australian resident and want to transfer your United Kingdom (UK) pension savings to a
superannuation fund you will be happy to know that the Quadrant Superannuation Scheme is a
Qualifying Recognised Overseas Pension Scheme (QROPS). This means that when you transfer your UK
pension benefit to Quadrant you may avoid paying any UK taxes that generally apply to transfers.

Transferring a UK pension to Quadrant

Transfers from UK pension schemes are tested against the UK Lifetime Allowance (U1.75 million in the
2009/2010 financial year'). Amounts below this lifetime allowance won't be taxed in the UK on transfers
to a QROPS fund such as Quadrant. Any amounts transferred that exceed the lifetime allowance are
taxed at 25% in the UK.

Other charges may apply after the transfer and you should seek financial advice before deciding to
transfer your money.

Transfers to non-QROPS funds

Transfers to non-QROPS funds are treated as unauthorised payments’and are taxed at 40% in the UK. If
the amount transferred in any 12 month period is 25% or more of your UK pension balance then an extra
15% ‘unauthorised payments’ surcharge may apply. So the UK tax payable on transfers to a non-QROPS
fund could be as high as 55%.

What happens once my money is transferred to Quadrant?

Generally you don't have to pay tax in Australia if the UK pension scheme transfer is received within six
months of becoming a permanent resident of Australia.

If you have been an Australian resident for longer than six months then tax is payable in Australia but
only on a portion of the transfer amount. This is called the ‘assessable amount’. The remaining portion is
transferred on a tax-free basis.

What is the assessable amount?

The ‘assessable amount’is the investment earnings that have accrued in your account from the day that
you became an Australian resident up to the day that you transfer the money. This amount is taxed in
Australia.

What does it mean if my transfer includes an assessable amount?
You have two options for paying tax on the ‘assessable amount”

9 Upon transfer you can nominate Quadrant to pay the tax on your behalf at the Fund's
concession rate of 15% or

T If you don't make a nomination you will pay tax at your personal marginal tax rate. The tax
owing will be calculated as part of your income tax assessment for that year.

' The lifetime allowance is set by the UK Treasury each year.
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How will the Australian 15% superannuation tax affect me?

If you transfer your UK pension benefit within six months of becoming an Australian resident then the
Australian Taxation Office will treat the total benefit as a ‘non-concessional contribution’, so no
contributions tax is payable.

If you transfer your UK pension benefit more than six months after becoming an Australian resident, tax
will be payable but only on the ‘assessable amount’. The remainder of your benefit is still considered as ‘a
non-concessional contribution’.

Will the contribution limits for Australian superannuation funds affect me?

Yes, transfers from UK pension schemes to Quadrant will be included in the contribution caps that were
introduced from 1 July 2007. For more information about these limits please refer to the Quadrant
Product Disclosure Statement which you can download from our website at www.quadrantsuper.com.au
or by contacting us on 1800 222 209.

What do | need to do to arrange a transfer?

Step1  Contact your UK fund and tell them that you would like to transfer your UK
pension to an Australian fund

They will send you the forms that you will need to complete. Also request the balance of your UK
pension at the date that you became an Australian resident. This information is required when
completing the Australian Taxation Office documentation mentioned in step 4.

Step2 Complete the forms provided by your UK fund

The information required will be different for each fund. Quadrant can help you complete these forms
as the information required generally relates to whether the fund you are transferring to is a QROPS fund.

Step 3 Send forms back to your UK fund

Assuming that all of the information on the forms has been provided, your UK fund will send the transfer
amount by cheque to Quadrant.

Step 4 Quadrant receives transfer

Quadrant will notify you when the transfer has been received and will send you an Australian Taxation
Office form called Choice to have your Australian fund pay tax on a foreign super transfer (ATO form NAT
11724) for you to complete and return to us.

Step 5  Fill out the ATO paperwork and send it to Quadrant

You will need to calculate your ‘assessable amount’ (the amount that is to be taxed) and write this on the
Australian Taxation Office form.

To work out the ‘assessable amount’ subtract your UK pension scheme value on the day you became an
Australian resident from the total amount transferred. The difference between the two figures is the
increase in value since becoming an Australian resident. If you have any questions about how to
calculate your ‘assessable amount’ or need help completing the form please contact us on 1800 222 200.
You will also need to make a copy of the completed form for your records. The Australian Taxation Office
requires you to keep a copy for at least five years for audit purposes. Please return the completed form
to Quadrant.
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Step 6  Quadrant will credit the amount to your account

Once Quadrant has received the completed Australian Taxation Office form from you, we will update the
tax components and credit the transfer amount to your account. Please note that some delays may be
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